DLAM 4140. 2
VoL Il, PART 1

CHAPTER 14

| N\VENTORY TRANSACTI ONS FOR SERVI CE/ AGENCY- OWNED MATERI EL

SECTION | - GENERAL
214101 - PURPOSE AND SCOPE

a. This chapter provides standard detailed instructions for
processing i nventory transactions involving materiel accounted for on
the DSC I nventory Control Record and stored in authorized DLA
distribution depots identified in DLAR 4140.48; but owned, financed, and
managed by the United States Army, Navy, Air Force, Marine Corps, or
ot her authorized activities outlined in appendix A-14. It is applicable
to the DSO and Office of the Conptroller and ODS

b. It defines the extent and terns of item accountability naintained
by the DSC.
c. It prescribes the procedure for establishnent and term nati on of

accountability.

d. It fixes the docunentation, coding, and nmethods used in processing
i nventory transactions.

e. It establishes reporting requirenments and channels for
comuni cating asset data and issue, receipt and adjustnment transactions
bet ween DLA and the owni ng Services.

214102 - EXCLUSI ONS

a. This chapter does not pertain to Service/ Agency-owned materie
which is stored in DLA nanaged di stribution depots in segregated storage
and accounted for on Inventory Control Records nmintained or prescribed
by the owni ng Service/ Agency. Under these circunstances, storage of
Servi ce/ Agency-owned nmateriel in DLA-managed depots is on a space
avail abl e basis. The terns of a negotiated | SSA shall dictate the
storage services performed by the DLA establishnent and the inventory
transaction reporting systemused in the execution of these services.

b. Provisions of this chapter do not pertain when the inventory
accounting system for Service/ Agency-owned materiel is prescribed by the
owni ng Servi ce/ Agency, but the Inventory Control Record is nmintained by
data processing elenments in the DLA establishnent. |In this situation
data processing service by DLA depends on equi pnent capacity and
availability of personnel to provide the desired service. The terns of
a negotiated | SSA shall dictate the data processing service perfornmed by
the DLA establishment and the inventory accounting systemused in the
execution of these services.
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214103 - POLICY

a. Servicel/ Agency-owned stocks of DLA centrally nanaged itens wil |
normal |y be stored and accounted for by inventory control/storage
activities of the owning Service/ Agency. Wen |ike DLA-owned stocks are
| ocated at the sane storage activity, the nanagi ng Service/ Agency may,
at its option, comm ngle the DLA-owned and Service/ Agency-owned itens to
achi eve maxi mum efficiency in stock rotation and storage space
utilization. However, DLA storage will not assunme the custodia
accountability or gains/losses relative to inventory adjustnments of the
Servi ce/ Agency-owned stocks so commi ngl ed, except in those instances
where the Service/ Agency nanaged storage activity serves as a DLA PDD or
a DLA SSP

b. DSCs will consider comm ngling of Service/ Agency-owned stocks of
DLA centrally managed itens with DLA-owned stocks in DLA PDDs upon
request of a Service/ Agency in order to achi eve econonm c benefits such
as stock rotation which could not be acconplished in storage activities
of the requesting Service/ Agency distribution system DSCs will not
consi der conmm ngling Service/ Agency-owned stocks in a DSC distribution
depot without DLA custodial accountability.

c. Positioning of Servicel/ Agency-owned stocks for commingling with
DLA- owned stocks in comercial storage activities under DLA contract
operations, or in DLA SSPs will be authorized only when |ike DLA-owned
items are not stored in DLA PDDs, or the |ocation of the DLA PDDs, in
which i ke DLA-owned itens are stored is not strategically conpatible to
the point of planned utilization of the Service/ Agency-owned st ocks.

d. DSCs shall accept custodial accountability for Service/ Agency-
owned materiel which is authorized for comringling in storage with like
DLA-owned nmateriel. The DLA Inventory Accounting System prescribed in
this manual shall be used in accounting for this materiel. Coding
limtations i nposed by the system shall not be exceeded. Additiona
data elenments, e.g., stratification codes, project codes, cognizance
codes, shall not be introduced in the DSC I nventory Control Record
solely to accommdate Service/ Agency needs. Receipt, issue, and
adj ust ment transaction reporting and processing internal to the DLA
Di stribution System shall be identical for all materiel regardl ess of
ownership unl ess an exception is specifically recognized.

e. Positioning of Service/Agency-owned stocks in DLA storage
activities will be | AWDLA established storage patterns.

f. Services/Agencies will not be permitted to establish decks for
prepositioned MROs at DLA storage activities for Servicel/ Agency-owned
st ocks nmi ntai ned under DLA custodial accountability.

g. Custoner returns into DLA distribution depots for Service/ Agency
owner shi p under DSC custodial accountability are not authorized except
for returns nade upon the specific direction of a DSC. Return of
materiel to the DLA Distribution System shall be governed by the credit
policy for return of materiel to the DSF and recei pts shall be processed
accordingly under DLA ownership
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h. Issues and other disposition of Service/ Agency-owned assets shal
be made at the owner's direction through the nedia of requisitions
subnmitted to the accountable DSC by the owni ng Service/ Agency. Al
instructions to storage activities relative to DLA-owned and Service/
Agency-owned commingled itens will emanate fromthe cogni zant DSC as the
sol e source authorized to direct release or other disposition of these
stocks. Excepted are issues to neet demands placed on the DSC when DLA-
owned stocks are depleted. To satisfy these denands, Service/ Agency-
owned materiel may be transferred to DLA ownership on the initiative of
the DSC. The extent of DLA latitude in this regard shall be established
by mutual agreenent between DLA and the Service/ Agency. Rei nmbursenent
to the Service/Agency for materiel transferred from Service/ Agency
ownership to DLA ownership by the DSC shall be effected by custoner
billing action originated by the Servicel/ Agency.

i. The accountable DSC will assume all gains and | osses resulting
frominventory adjustnments to Service/ Agency-owned stocks for which the
DSC mai ntai ns the custodial accountability. [|f the DSC ownership

bal ance by condition-location is insufficient to absorb the |loss, the
residual credit shall be apportioned (by ownership-condition-Iocation)
to the Service/ Agency on the basis of the ratio each Service/ Agency
owner shi p bal ance represents to the total recorded bal ance for the
Service/ Agency at the tine that the DSC I nventory Control Record is
adj usted. Rei mbursenent of the Service(s)/ Agency(ies) for |osses
sust ai ned shall be effected by issuance of a full return credit

al l omance to the | osing Servicel/ Agency, based on the D9A transaction
processed to the NIR agai nst the Service/ Agency ownershi p account.

j . A manual / nechani cal control nust be kept on all comm ngled stocks
reported excess to the system The specific procedures are outlined in
appendices E-031 P and E-313 P with controls in appendices F-50 and
E-330 P. The depot nmust know at all times that a dual nanaged itemis
bei ng di sposed and what total quantity is to be retained.

214104 - RESPONSI BI LI TI ES
a. OP&M i s responsible for

(1) Negotiating |ISSAs with the Service/ Agency in coordination with
HQ DLA.

(2) Coordinating ISSAs with affected activities within the DSC.
b. DSO is responsible for:

(1) Determ ning the authorization or disapproval of the request for
i n-shi pnent of Service/ Agency-owned materiel for comr ngling.

(2) Establishing and naintaining control of dues-in and receipts
transactions of nmateriel from Service/ Agency | CPs as prescri bed herein.

(3) Reviewi ng and processing Violation Control/Reentry Docunents
within the established timeframne.
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(4) Preparing and processing docunents for transfer of Service/
Agency assets to DLA ownership to neet energency demand requests.
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(5) Assuring that the processing of inventory gain(s) and | oss(es)
resultant from surveillance inspection, stock discrepancy, or physica
i nventory actions are processed correctly and pronptly.

(6) Advising HQ DLA, ATTN:. DLA-CS, through appropriate channels of
any di sagreenment relative to commngling of Service/Agency-owned stocks
whi ch cannot be resol ved.

c. The Ofice of the Conptroller is responsible for assuring that
appropriate billing/credit actions are generated based on debit and
credit transactions processed to the NIR

d. ODS is responsible for:
(1) Establishing and maintai ning the Due-Iln/Receipt File.

(2) Preparing and/or processing a Due-In record for each shipnent of
items due-in and updating each record as required.

(3) Furnishing distribution activities a PVRC for each due-in and
updati ng each docunent as required.

(4) Preparing and furnishing daily transacti on docunments to the
appropriate Service/ Agency | CP and Fi nanci al Subsystem

(5) Preparing and furnishing Asset Status Docunments to the DSO
Monitor at the end of each quarter (refer to section VI, paragraph
214602, this chapter, for established cutoff dates).

(6) Processing Materiel Release Denial Docunents.
(7) Maintaining the Inventory Control Record.
(8) Processing of catal og changes.

e. Plans and Prograns Branch, Mnagenent Support O fice, Directorate
of Supply Operations or its counterpart at DPSC is responsible for
mai nt ai ni ng the Service/ Agency Owmed Assets Reporting Table (F-14).

214105 - PROCEDURES

Unl ess an exception or prohibition is stated herein, the procedures,
forms, formats, and coding prescribed for processing receipt, issue, and
adj ust ment transactions applicable to DLA-owned nmateriel apply equally
to the processing of like inventory transaction for Service/ Agency-owned
stocks. In this regard, special instructions in the follow ng sections
of this chapter either nodify processing procedures prescribed in other
chapters of this manual or establish inventory accounting and
transaction reporting procedures peculiar to Service/ Agency-owned
mat eri el
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SECTION || - ESTABLI SHMENT OF CUSTODI AL ACCOUNTABI LI TY
214201 - GENERAL

Cust odi al accountability shall be transferred to the DSC on authorized
shi pmrent of Service/ Agency-owned materiel into DLA distribution
activities for Service/ Agency Storage Points, or shall be assumed by the
DSC on change of ownership (DLA to Service/ Agency) for materiel in
storage in DLA distribution activities.

214202 - AUTHORI ZATI ON OF | N- SHI PPED MATERI EL

a. The cogni zant DSC nust authorize the in-shipnment of Service/
Agency-owned materiel into DLA distribution activities for comm ngl ed
storage under DSC custodi al accountability. To obtain this
aut horization, the Service/ Agency |ICP shall subnit to the DSC, via neans
ot her than transceiver, a Due-In Transacti on Docunent (Request), DIC
DF_, in the format of appendi x B-42. The applicabl e ownership code of

the Service/ Agency will be entered in pos. 70 of the Due-ln docunent.

b. The DSO will review the request and determine if the iteminvol ved
wi |l be authorized for conm ngling with DLA-owned stocks. The
Service/ Agency ICP will be furnished a Due-In transaction (reply) in the

format of appendi x B-42. Managenent Code A (shipnment authorized) or
Managenment Code G (shi pnent di sapproved) will be entered in pos. 72 of
the reply docunent. The DSO will process the Due-In transaction
(request) as prescribed in appendi x E-042 P

c. Subsequent to review, the DSO will forward the Due-Iln transaction
docunents to ODS for nmechani cal processing | AWchapter 40. CQutput from
ODS will consist of the follow ng:

(1) Violation notices (appendices F-122 and/or F-117) to be
forwarded to DSO for processing | AW chapter 49.

(2) Appendi x B-42, Due-In transaction docunent (reply), to be
furni shed to the Service/ Agency | CP

(3) Appendi x B-19, Prepositioned Materiel Receipt Docunment (PMRC)
(Gt her than Procurenent Instrunent Source), DIC DW, to be forwarded to
the DLA distribution activity.

(4) Appendi x F-192, Custodial Accountability Rejected, to be
forwarded to the DSO

214203 - CHANGE OF OWNERSHI P (DLA TO SERVI CE/ AGENCY) - (I N PLACE SALE)

a. To order materiel for conm ngled storage, the Service/ Agency
submits a Requisition Docunent, appendix B-4, (DIC A0OO_) for the desired
materiel. The followi ng significant entries identify such requisitions
and are mandatory:

(1) The DoDAAC of the preferred DLA depot shall be entered in the
Suppl ementary Address field (pos. 45-50) to indicate the distribution
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depot at which the Service/ Agency desires the requisitioned materiel to
be positioned.
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(2) Advice Code 8D (appendi x A-12) shall be entered in the Advice/
Status Code field (pos. 65-66) to identify the requisition as one
pertaining to change of ownership for in-storage materiel to increase
Servi ce/ Agency assets.

(3) When Project Code 3AA (PWRS) is entered in a requisition with
Advi ce Code 8D, the provisions of DLAR 4140.43 will be applied to
process the requisition for free issue of materiel that is available if
the NSNis in a long supply position.

(4) When a requisition is received citing Signal Code M Project
Code 3AA, and Advice Code 8D, and the NSN requested is not in a |ong
supply position, the requisition will be rejected nmechanically. Status
Code CB will be appli ed.

b. If the requisition with Advice Code 8D is received in DSO via
means ot her than transceiver, requisition will be processed | AW
procedures prescribed in appendi x E-513 P.

c. |If the requisition with Advice Code 8D is received in ODS via
transceiver, it will be processed, which provides for rejecting
requisitions of this type to DSOwith MNIC Q for processing | AW appendi x
E-127 P.

d. The following actions will be taken by ODS when processi ng Advice
Code 8D requisitions subsequent to review by DSO.

(1) Validate entries and post to RCSF | AWchapter 4.

(2) Reject requisitions to DSO containing invalid data under the
violation routine as prescribed in chapter 49.

(3) Reentered requisitions containing MFDAC BA will cause avail abl e
quantity to be issued from DLA ownership (DI C D7B), and received in
Servi ce/ Agency ownership (DIC D6U) as a NIR record change only. A
mechani cal |y generated MRO, DIC A5_, and Confirmation, DIC ARO, will be
posted to the RCSF to close the RHF record for the requisition. An
i mmge of the receipt transaction, DIC D6U, will be transmitted to the
Servi ce/ Agency | CP.

(4) Reentered requisitions containing MFDAC BN wi |l cause the sane
actions as MFDAC BA with the exception that the DI Cs D7B and D6U
transactions will cite Signal Code Mto denote free issue for

requi sitions containing Project Code 3AA

(5) Reentered requisitions containing MFDAC HB wi || be backordered
at the depot indicated pending receipt of stock. This backordered
requisition will be established with a Type of Backorder Code 2 and will
require preparation of DIC ZD6 with Action Code JB to force rel ease.
DIC zZzD6 is prepared in the format described in appendi x B-243.

(6) Reentered requisitions containing MFDAC HG will be rejected to
requi sitioner with Status Code HG and RCSF will be closed. The Status
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Code will be CB when the requisition contains Project Code 3AA and
Si gnal Code M
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(7) Create necessary billing transactions.

e. Requisitions with Advice Code 8Q will be prepared by DPSC- Medi ca
for the applicable Service/ Agency ICP to direct in-place sale of DLA-
owned assets as required to satisfy Deployabl e Medical Systens (DEPMEDS)
requi renents.

(1) Requisitions with Advice Code 8Q will be validated and processed
in the sanme manner as requisitions with Advice Code 8D except the
requisition will not be output to DSOwith MNIC Q.

(2) Requisitions with Advice Code 8Q will transfer assets available
from DLA ownership (DIC D7B) to Service/ Agency ownership (DI C D6U) as a
NI R record change only. A MRO (DIC A5_) and MRC (DIC ARO will be

mechani cal |y generated to open and close the RCSF and to effect billing.
The MROwi |l not be transmitted to the depot. An inmage of the DI C DU
will be transmitted to the applicable Servicel/ Agency |CP

SECTION |11 - REDI STRI BUTI ON OF SERVI CE/ AGENCY- ONNED ASSETS

214301 - GENERAL

Redi stribution Orders (DIC A2_) created by the Service/ Agency and
applicable to Servicel/ Agency-owned assets comm ngled with DLA assets are
not authorized and shall not be used. Redistribution of conm ngled
Servi ce/ Agency-owned nmateriel between DLA distribution depot shall be
effected by change of ownership on the DSC Inventory Control Record for
materiel in place if the DLA stock position at the gaining |ocation
permts. DLA assets shall be issued to Service/ Agency ownership at the
gai ning storage |ocation, and conversely, Service/Agency assets in like
quantity and condition shall be returned to DLA ownership at the | osing
storage | ocati on.

214302 - REDI STRI BUTI ON ACTI ON

a. To direct redistribution of comm ngled Service/ Agency-owned assets
bet ween DLA distribution depots, the Service/ Agency |ICP shall subnmt to
the DSC a requisition (DIC A0O_) using the Single Line Item Requisition
Document (DD Form 1348 or 1348n). The following significant entries in
the requisition are nmandatory:

(1) The DoDAAC of the gaining storage |ocation shall be entered in
the Suppl enentary Address field (pos. 45-50) to indicate the
di stribution depot at which the Service/ Agency-owned assets are to be
reconstituted.

(2) Signal Code Min pos. 51

(3) Advice Code 8G (appendi x A-12) shall be entered in the
Advi ce/ Status Code field (pos. 65-66) to identify the requisition as one
pertaining to dual change of ownership action to effect redistribution
of conm ngl ed Service/ Agency-owned assets by inventory control record
change only.
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(4) DLA distribution depot RIC in pos. 67-69 to indicate the storage
| ocation fromwhich materiel is to be nade.
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(5) Ownership Code (appendix A-14) in pos. 70.

(6) Condition Code (appendix A-16) of the nmateriel to be
redi stributed in pos. 71

b. The DSC shall process the requisition to effect dual change of
ownership action for materiel in place by recording, on the inventory
record, an issue from DLA ownership and a receipt to Service/ Agency
ownership at the gaining storage location indicated in pos. 45-50 of the
requi sition, and conversely, an issue from Service/ Agency ownership and
a receipt to DLA ownership at the losing storage |location indicated in
pos. 67-69.

c. Should the NSN not qualify for comm ngl ed storage at the gaining
| ocation, or should the DLA stock position at the gaining |ocation,
considering the item quantity, and condition be insufficient to nmake
the issue, the unfilled quantity shall be rejected, using Status Code
HH.

d. |If requisition docunent is received by DSO via neans other than
transcei ver, DSO will process the requisition docunent as prescribed in
appendi x E-513 P

e. |If requisition docunent is received in ODS via transceiver, it
wi |l be processed, which provides for rejecting requisitions of this
type to DSOwith VRC CF (invalid or blank action code) for review and
r eprocessi ng.

f. The followi ng actions will be taken by ODS when processi ng Advice
Code 8G requi sitions subsequent to review by DSO

(1) Validate entries and post to RCSF

(2) Reject requisition containing invalid data to DSO under the
violation routine as prescribed in chapter 49.

(3) If Action Code HT is in pos. 79-80, conputer rejects requisition
to Service/Agency ICP with Status Code HH and cl ears RCSF

(4) If Action Code HV is in pos. 79-80, conputer will prepare off-
setting receipt and issue transaction for |ocation involved for

gquantities available. The same docunment nunber, pos. 30-43, will be
used for all transactions. A DIC D7B issue and a DI C D6B receipt
transaction will be recorded for DLA-owned nmateriel in DSC NNR A DIC
D7P i ssue, and a DI C D6U recei pt transaction will be recorded agai nst

Servi ce/ Agency-owned nmateriel in DSC NIR, and an i mage of the DI C
D7P/ D6U transactions will be transmtted to the Service/ Agency | CP

(5) MROw Il not be prepared. Materiel Release Confirmation, DIC
ARO, will be nmechanically generated to clear RCSF.

(6) In the event that insufficient assets are recorded under

Servi ce/ Agency ownership at the losing |ocation, the unavail abl e
quantity will be rejected to the ICP with Status Code CB (Fill or Kill).

I1-1-14-12



(7) I'n the event that insufficient assets are recorded under DLA
ownership at the gaining |location, the unavail able quantity will be
rejected to the Service/ Agency ICP with Status Code HH.
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Copi es of receipt and issue transaction docunents affecting
Servi ce/ Agency ownership will be generated and forwarded to the
applicable ICP

SECTION |V - TERM NATI ON OF CUSTODI AL ACCOUNTABI LI TY
214401 - GENERAL

DSO shall be relieved of custodial accountability on effecting
shi prent of Service/ Agency-owned materiel from DLA distribution depots
to Service/ Agency storage points, DoD disposal activities, custoners,
or other consignee; or on change of ownership (Service/ Agency to DLA)
for materiel in-storage in DLA depots.

214402 - QUT-SH PPED MATERI EL

a. To direct out-shipnent of Servicel/ Agency-owned assets, the
Servi ce/ Agency shall create a Requisition, DIC AO_, citing Service/
Agency transportation funds if a transportation fund allotnent has not
been prepositioned within the DLA Distribution System To relate the
requi sition to Service/ Agency-owned assets, these entries are nmandatory
in the issue source docunent:

(1) Advice Code 2J in pos. 65-66.

(2) DLA distribution depot RIC in pos. 67-69 to indicate the storage
| ocation from which out-shi pnent of Service/ Agency-owned materiel is to
be made.

(3) Ownership Code (appendix A-14), in pos. 70.

(4) Condition Code (appendix A-16) of the nateriel to be out-shipped
in pos. 71.

b. Requisitions created by organi zational el enents other than the
Servi ce/ Agency I CP and sent to the ICP for approval shall be forwarded
to the accountable DSC as Referral Orders, DIC AA_. Mandatory entries
prescribed in subparagraph a(1l) through (4) for requisitions also apply
to Referral Orders. Referral Orders with a conflict in Advice Code
shall be forwarded as exception docunents.

c. The DSO will process requisition type docunments contai ning
exception data in the sane manner as prescribed in chapter 4. The DSO
will ensure that Referral Orders with exception data indicating a

conflict in Advice Codes are forwarded to ODS contai ni ng Advi ce Code 2J
in pos. 65-66.

d. The ODS will process the Requisition or Referral Order. The ODS

wi |l produce and forward a DI C D7B Transacti on Docunent to Service/
Agency I CP for the issue quantity dropped fromthe DSC i nventory
records. Quantities not available will be rejected to the

Servi ce/ Agency | CP using Status Code CB
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e. In the event a Warehouse Denial occurs, the distribution depot
will report the denial in the normal manner. ODS will furnish DI C D7B
| ssue Reversal Transactions and DI C D9A I nventory Loss Transactions to

the applicable Service/ Agency ICP. Requisition docunents will not be
reinstated for continued supply action.
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214403 - CHANGE OF OWNERSHI P ( SERVI CE/ AGENCY TO DLA)

a. Wien it is determ ned that Service/ Agency-owned materi el
commi ngl ed with DLA-owned nateriel becones excess to the needs of the
Servi ce/ Agency, the owning Service/ Agency will request approval to
transfer the commngled materiel to a DLA account by submitting a Report
of Customer Excess Materiel, DIC FTE in conpliance with the provisions
of DLAR 7000. 4.

b. To identify the Report of Customer Excess Materiel to Service/
Agency-owned assets conmm ngled in-storage at DLA distribution depots,
the Service/ Agency will enter RIC of the DLA depot where nmateriel is
stored in pos. 67-69 and Project Code SOG in pos. 57-59 (see appendix
B- 39).

c. ODS will output a Materiel Returns Rentry Docunent, DIC ZTX, with
Revi ew Reason Code DMto the IM Due-Ins will not be established for
aut hori zed returns.

d. Based upon notification that Service/ Agency-owned materiel is
authorized for transfer to DLA ownership, the Service/Agency will submt
a Report of Customer Excess Materiel Shipnent Status, DI C FTM (see
appendi x B-207).

e. This transaction will cause the nmechanical generation of a
Requisition, DIC AO_, with the followi ng significant entries:

(1) The docunent nunber entry (pos. 30-43) will be perpetuated from
the applicable Report of Customer Excess Materiel Shipnment Status.
Shoul d the same docunent number not be used, the resultant DI C D6B

recei pt transaction (subparagraph f(4) below) will not find a matching
record in the Custoner Returns Control File, and, if previously
authorized, credit billing will not be acconplished.

(2) Project Code SOG will be entered in pos. 57-59.

(3) Advice Code 8E (appendix A-12) will be entered in pos. 65-66 to
identify the requisition as one pertaining to change of ownership for
i nstorage nmateriel to decrease Service/ Agency assets.

(4) The RIC of the DLA distribution depot where materiel is stored
will be entered in pos. 67-69.

(5) The Ownership Code (appendix A-14) will be entered in pos. 70
and Condition Code (appendix A-16) in pos. 71.

f. ODS at the DSC will process the requisition. Processing by ODS
wi Il include the foll ow ng:

(1) Validate entries and post to RCSF.

(2) Reject docunent containing invalid data to DSO under the
violation routine as prescribed in chapter 49.
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(3) Create AE_ Status with Status Code HJ to be forwarded to
Service/ Agency I CP for quantities not recorded avail abl e under specified
Locati on, Ownership, and Condition Codes.
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(4) Create D/P transaction to drop available quantity fromthe on-
hand bal ance under Servi ce/ Agency ownership and create correspondi ng D6B
recei pt transaction to increase on-hand bal ance under DLA ownership. A
Mat eri el Rel ease Order in the format of appendix B-7 and a Materie
Rel ease Confirmation in the format of B-14 will be nechanically produced
and recorded in the RCSF to conplete the file. An Issue Transaction
Docunment in the fornmat of appendix B-2, identified by DIC D7P, will be
produced and forwarded to the Service/ Agency |CP as notification that
custodial accountability for Service/ Agency-owned materiel was
term nated and ownership of the assets was assuned by the DSC.

(5) Transactions will be recorded in NIRF and Financi al Records.
214404 - CATALOG CHANGES

a. DSC shall process catal og changes to both DLA and Service/ Agency
ownership segnents of the DSC I nventory Control Record. Distribution
depots shall be advised to effect the necessary remarking or
consolidation of comm ngled stocks, follow ng procedures in chapter 5 or
48, as applicable. Transactions reflecting catal og change actions
processed to the DSC I nventory Control Record shall not be reported to
the Services/ Agencies. The Service/ Agency Inventory Control Record
shal |l be updated i ndependently of the DSC record.

b. |If a catalog change renders Service/ Agency-owned assets ineligible
for commingling with |ike DLA-owned assets in DLA distribution depots,
it shall be the responsibility of the owning Service/ Agency ICP to issue
the necessary disposition instructions. 1In the event the owning
Servi ce/ Agency | CP does not furnish disposition instructions, the DSC
will contact the ICP via letter | AWappendix E-306 P

c. Disposition instructions will be furnished to the DSC by the
owni ng Service/ Agency in the formof a request for out-shipnment of
materiel as outlined in paragraph 214402, or a request for shipnent to
di sposal as outlined in paragraph 214406, or in the formof a request to
pl ace the materiel in segregated storage under direct Service/ Agency
accountability.

d. To effect segregation of the Service/ Agency-owned materiel, the
Service/ Agency will create a requisition (DIC AOO_) and subnit it to the
DSC. To relate the requisition to Service/ Agency-owned assets to be
dropped from custodi al accountability of the DSC and segregated in-
storage under direct accountability of the Service/ Agency | CP, these
entries are mandatory in the issue source docunent:

(1) Advice Code 8H (appendi x A-12) shall be entered in pos. 65-66.

(2) DLA distribution depot RIC in pos. 67-69 to indicate the storage
| ocation affected by the change.

(3) Ownership Code (appendi x A-14) pos. 70.
(4) Condition Code (appendix A-16) of the materiel affected by the

change in pos. 71.
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e. ODS at the DSC wi Il process the AO_ docunment. Processing by ODS
wi Il include the foll ow ng:

(1) Validate entries and post to RCSF

(2) Reject requisition containing invalid data to DSO under the
violation routine as prescribed in chapter 49.

(3) Create D7Z transaction to update N RF

(4) Create and forward D7Z transaction to Service/ Agency | CP as
notification that custodial accountability for Servicel/ Agency-owned
mat eriel was term nated by the DSC.

(5) Produce a Stock Segregation Notice in the format of appendi x
B-209, identified by DIC CNS, to be forwarded to the distribution depot
inlieu of a MRO. The distribution depot will segregate the nateriel
and forward a MRC, DI C D6Z, appendix B-21, directly to the
Servi ce/ Agency | CP

(6) If the on-hand bal ance of Service/ Agency assets by |ocation and
condition is insufficient to satisfy the full demand, the unfilled
quantity will be rejected to the Service/ Agency | CP using Status Code
HJ.

(7) Materiel Release Confirmations subnmitted by distribution depots
will be processed in the normal manner as prescribed in chapter 4.

(8) Materiel Release Denials will be processed. Wen a denia
occurs, ODS will furnish a D7Z Reversal Transaction and D9A I nventory
Loss Transaction to the applicable Service/ Agency ICP. The requisition
will not be reinstated for continued supply action and an AE_ Status
Docunment with Status Code CB will be furnished the Servicel/ Agency | CP

214405 - | SSUES TO MEET EMERGENCY DEMANDS

a. Wthinthe limtations specified in volume I, by the owning
Servi ce/ Agency, or on a case-hby-case basis, transfer of Service/Agency
assets to DLA ownership to neet enmergency demands may be nmade by the DSC
when DSC system stocks are depleted. Requisitions are limted to the
quantity required to satisfy individual demands. Change of ownership
(Servicel/ Agency to DLA) shall be effected by automatically creating
i ssue and recei pt transacti ons based on Project Code | R5 on requisition
i nput .

b. The DSO shall prepare a manager directed Requisition Docunent (DIC
A0 ) | AW appendi x E-512 P for the quantity of Service/ Agency-owned
materiel required to satisfy the energency demand pl aced on the DSC.

Advi ce Code 8E (appendi x A-12) and Project Code | R5 (appendi x A-11) will
be used to identify the requisition as one pertaining to change of
ownership for in-storage materiel occasi oned by an enmergency denmand.
Requi sition is then forwarded to ODS for processing which includes the
fol | owi ng:
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(1) The ODS shall process the requisition as a forced issue.
Preparati on of a MRO shall be omitted and a MRC Docunent shall be
internally generated by the ODS on processing the issue transaction.
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(2) Mechanically generate a Report of Customer Excess, DIC FTE with
Proj ect Code ROG

(3) ODS will output a Materiel Returns Reentry Docunment, DI C ZTX,
with Review Reason Code DMto the IM Due-ins will not be established

(4) After review by the IM the Materiel Returns Reentry Docunent
will be returned to ODS for further processing.

(5) ODS will automatically generate a Reply to Report of Custoner
Excess Materiel, DIC FTR, and a Report of Custoner Excess Materie
Received, DIC FTZ, to the Service/ Agency owni ng the assets.

(6) ODS will also generate an internal Credit of Excess Creditable
Mat eriel Returns, DIC ZHK, to the Financial Subsystem

(7) The issue transaction, identified by DIC D7P, shall be processed
to the inventory control record to drop the issue quantity fromthe on-
hand bal ance under Servi ce/ Agency ownership and a correspondi ng receipt
transaction, identified by DI C D6B, shall be processed to the Inventory
Control Record to increase the on-hand bal ance under DLA ownership

(8) No Materiel Release Order will be produced but a Materiel
Rel ease Confirmation in the format of appendi x B-14, shall be recorded
in the RCSF to conplete the file. Quantities not available in the NIRF
wi Il cause the printout of a listing, Service/Agency Owmed Assets
Unavail able to DLA (appendi x F-193) to be forwarded to DSO. The RCSF
will be cleared with Status Code CB

(9) Concurrently, an Issue Transaction Docunent, in the format of
appendi x B-2, identified by DIC D7P, shall be produced for the issue
quantity and forwarded to the Service/ Agency I CP. This docunment serves
as notification that custodial accountability has been term nated.

c. The energency requisition will be processed agai nst DLA ownership
| AW normal procedures prescribed in chapter 4.

214406 - | SSUES OF SERVI CE/ AGENCY- OANED MATERI EL TO DEFENSE REUTI LI ZA-
TI ON MARKETI NG OFFI CE

a. To direct out-shipnent of Service/ Agency-owned assets to DRMO, the
Servi ce/ Agency shall create a Requisition, DIC AOO_, citing Service/
Agency transportation fund if a transportation fund allotnment has not
been prepositioned within the DLA Distribution System To relate the
requi sition to Service/ Agency-owned assets, these entries in the issue
source docunent are nandatory:

(1) Advice Code 8J in pos. 65-66.
(2) DLA Distribution Depot RIC in pos. 67-69 to indicate the storage
| ocation or assenbly point from which out-shipnment of Servicel/ Agency-

owned materiel is to be nade.

(3) DoDAAC of DRMO, pos. 45-50, to which materiel is to be shipped.
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(4) Signal Code M pos. 51.
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(5) Ownership Code (appendix A-14) in pos. 70.

(6) Condition Code (appendix A-16) of materiel to be out-shipped,
pos. 71.

b. The DSO will process requisition type docunents contai ning
exception data in the sane manner as prescribed in chapter 4.

c. The ODS will process the requisition. The ODS will produce a DI C
D7J issue transaction for posting to DSC NIR, THF, and Fi nanci a

records. A DIC D7J transaction will be produced, and forwarded to the
Service/ Agency ICP for the issue quantity dropped from DSC i nventory
records. Quantities not available will be rejected to the

Servi ce/ Agency | CP using Status Code CB

d. In the event a Warehouse Denial occurs, the distribution depot
will report the denial in the normal manner. ODS will furnish D7J |ssue
Reversal, and DOA Inventory Loss transactions to the applicable Service/
Agency | CP. Requisition docunents will not be reinstated for a
conti nued supply action.

214407 - | SSUES OF SERVI CE/ AGENCY- OANED MATERI EL TO DLA ASSEMBLY PO NTS

a. To direct out-shipnent of Service/ Agency-owned assets to assenbly
poi nts, the Service/ Agency shall create a Requisition, DIC AOO_, citing
Servi ce/ Agency transportation funds if a transportation fund all ot nent
has not been prepositioned within the DLA Distribution System To
relate the requisition to Servicel/ Agency-owned assets, these entries in
the i ssue source docunment are nmandatory:

(1) Advice Code 8L in pos. 65-66.
(2) DLA Distribution Depot RIC in pos. 67-69 to indicate the storage
| ocation from which out-shi pnent of Service/ Agency-owned materiel is to

be made.

(3) DoDAAC of DLA Assenbly Point, pos. 45-50, to which nateriel is
to be shi pped.

(4) Signal Code M pos. 51
(5) Ownership Code (appendix A-14) in pos. 70.

(6) Condition Code (appendix A-16) of materiel to be out-shipped,
pos. 71.

b. The DSO will process requisition type docunents contai ning
exception data in the sane manner as prescribed in chapter 4.

c. The ODS will process the requisition. The ODS will produce a DI C
D7L issue transaction for posting to DSC NIR, THF, and Fi nanci a

records. A DIC D7L transaction will be produced and forwarded to the
Service/ Agency ICP for the issue quantity dropped from DSC i nventory
records. Quantities not available will be rejected to the
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Servi ce/ Agency | CP using Status Code CB; at the same tinme an
uncontrolled violation, VRC CG wll be output to ORC 88 (Assenbly
Section) to notify themto initiate resupply action.
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d. In the event a Warehouse Denial occurs, the distribution depot

will report the denial in the normal manner. ODS will furnish D7L |Issue
Reversal, and DOA Inventory Loss transactions to the applicable
Servi ce/ Agency I CP. Requisition docunments will not be reinstated for

conti nued supply action.

SECTION V - SPECI AL | NSTRUCTI ONS APPL| CABLE TO CHANGE OF OWNERSHI P
ACTI ONS

214501 - ADVI CE TO DI STRI BUTI ON DEPOTS

There is no need to advise distribution depots when change of
owner shi p actions involving conm ngled materiel are effected by record
change only.

214502 - FOLLOWJP AND CANCELLATI ON ACTI ONS

a. Followup or cancellation actions to distribution depots on open
requi sitions with Advice Codes 8D through 8G in pos. 65-66 are
i nappropriate and shall not be processed to depots.

b. This prohibition does not apply to requisitions (including
Referral Orders) ordering out-shipnent of Service/ Agency-owned naterie
by MRO, identified by Advice Code 8H, ordering segregation of comm ngl ed
stock by Stock Segregation Notice (SSN). Chapter 4 applies to
processing cancellation or followip actions related to either the MRO or
the SSN in these circunstances. |In addition, chapter 4 procedures wil|l
apply when processing followp and cancell ation requests subm tted by
Servi ce/ Agency | CPs.

SECTION VI - REPORTS

The Service/ Agency Owmed Assets Reporting Tabl e appendi ces C-46/F- 14,
consists of the MIlitary Service/ Agency Activity address to which ADP

transactions reporting, asset reporting, and financial billing/credit
actions are to be forwarded. Qutput routed to Service/ Agency | CPs not
listed in reference table will violate with VRC S3. (No RIC on

Servi ce/ Agency Tabl e.)
214601 - DAILY TRANSACTI ON REPORTS

In accordance with the procedures and codi ng prescribed in preceding
sections to this chapter; issue, receipt, and adjustnment transactions
(to include transaction reversals) affecting Service/ Agency ownership
bal ances recorded on the DSC I nventory Control Record shall be reported
to the Service/ Agency | CP as they occur

214602 - QUARTERLY ASSET REPORTS

Quarterly, the DSC wi Il prepare and forward a deck of Asset Status
Docunments to the applicable Servicel/ Agency |CP. The Asset Status
Documents will be prepared in the format of appendi x B-210, identified
by DI C DZA, for each on-hand bal ance, by stock number, ownership-
condition and | ocation recorded on the Inventory Control Record. Cutoff
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dates of 30 June, 30 Septenber, 31 Decenber, and 31 March, each year,
are established for preparation of the quarterly asset reports.
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SECTION VII - COWM NGLI NG OF SERVI CE/ AGENCY- OWNED STOCKS W TH DLA- OANED
STOCKS | N SERVI CE/ AGENCY MANAGED STORAGE ACTI VI TI ES

214701 - GENERAL

DSCs will not assume custodi al accountability for Service/ Agency-owned
stocks which are comm ngled with DLA-owned stocks in storage activities
under Service/ Agency Managenment Control. Service/ Agency Managed

Activities include Service/ Agency managed SSPs, but exclude those
Servi ce/ Agency managed activities specifically designated as DLA PDDs or
DLA SSPs.

I'l1-1-14-27



